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Doubtful Debt Provision 
91-180 days past due:      30% 
181-365 days past due:      50% 
1 year past due:       100% 

 
4.3. A specific provision should be made for likely losses which are quantifiable or 

where there is objective evidence that the licensee will not be able to collect all 
amounts due according to the original terms of the receivables. 

 
4.4. All related party receivable balances, including loans and advances, should be 

excluded from the assets used in determining the licensee’s capital adequacy.   
 

4.5. A licensee should not pay any dividend or distribute funds to principals or related 
parties that would result in the licensee not satisfying the minimum capital 
requirement, or to a continuation of the licensee’s none compliance with the 
minimum capital requirement. 

 

Financial Services Commission  
January 2010 


